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Recent
Developments in

NBFC
Registrations

NBFCs should
periodically assess

whether their activities
remain aligned with

the conditions
attached to their
registration and

promptly report any
material changes to

the appropriate
regulatory authority,

wherever legally
required.

Recent Developments in NBFC Registrations
From Chief Editor’s Desk
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Framework 

Basic UnderstandingNBFCs must treat
compliance as a

continuous priority to
protect their

registration, ensure
business continuity

and maintain
stakeholder trust
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NBFCs should adopt a
disciplined approach

to the acquisition,
valuation and disposal

of SNFAs. Strong
internal policies and

timely monitoring are
essential to prevent
non-financial assets
from affecting asset
quality and financial

stability.

Click Here
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A revised income-recognition framework has been introduced for Specified Non-
Financial Assets (SNFAs) acquired by Non-Banking Financial Companies in
settlement of stressed exposures. Issued on July 16, 2026, the amendment is
consequential to the prudential framework introduced under the Non-Banking
Financial Companies – Resolution of Stressed Assets Second Amendment Directions,
2026. It clarifies how income and expenses relating to an SNFA must be accounted for
after an NBFC acquires an immovable asset in full or partial satisfaction of its claim
against a borrower. These requirements will become effective from October 1, 2026,
and will apply to NBFCs covered under the Income Recognition, Asset Classification
and Provisioning Directions.
An NBFC may have accrued interest or charges on a loan before acquiring an SNFA
against the extinguishment of that exposure. Under the amended framework, any such
interest or charges that remain unrealised cannot be recognised as income merely
because the asset has been acquired. Acquisition of an immovable asset does not
amount to the actual realisation of the income previously accrued on the stressed loan.
Accordingly, only income that has genuinely been received may be recognised in the
financial statements. This requirement prevents an NBFC from recording unrealised
interest or charges as earnings and ensures that its reported income presents a more
accurate picture of the financial recovery achieved through the acquisition of an
SNFA.
The amendment also establishes a transitional requirement for SNFAs already
outstanding in the books of an NBFC as on September 30, 2026. If accrued but
unrealised interest or charges relating to such assets were previously recognised as
income, the amount

Income
Recognition

Framework for
Specified Non-

Financial Assets

Limited exemption
Introduced

Income Recognition Framework for Specified Non-Financial Assets
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Regulatory Intent

By Dinesh Gupta, Founder & Chief Consultant- DSB Law Group
remaining unrealised must be reversed through the Profit and Loss Account no later
than September 30, 2027. NBFCs will therefore need to identify all legacy SNFAs,
review the corresponding extinguished loan exposures and determine whether any
unrealised income continues to remain recorded in their books. Appropriate
accounting adjustments, internal reconciliations and supporting documentation
should be completed within the prescribed transition period to ensure compliance and
avoid any overstatement of profits.
Any income actually received from an SNFA must be recognised in the income
statement as “non-interest income” or “other income” during the financial year in
which it is realised. Such receipts may include income generated from the use of the
property or other amounts actually recovered from the asset. Similarly, expenditure
incurred for maintaining, protecting or preserving the SNFA must be recognised in
the income statement during the financial year in which it is incurred. The framework,
therefore, follows a realisation-based approach for income while requiring expenses to
be recorded when incurred. NBFCs should update their accounting policies, financial
controls and reporting systems to ensure that income and expenses associated with
SNFAs are correctly identified, classified and disclosed.

Key Highlights
Effective from October 1, 2026.
Unrealised interest or charges cannot be recognised as income.
Legacy unrealised income must be reversed by September 30, 2027.
SNFA receipts qualify as non-interest/other income; upkeep costs are expensed
when incurred.
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The acquisition of an asset
does not amount to the
realisation of accrued
income. NBFCs must

recognise income only upon
actual receipt and ensure

that legacy unrealised
amounts are identified and

reversed within the
prescribed timeline.

Click HereFor Full Article:

CORE MESSAGE
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Greater flexibility has been introduced for Non-Banking Financial Companies while
financing projects that can be developed as multiple independent and commercially
viable units. Issued on July 15, 2026, the amendment modifies the Non-Banking
Financial Companies – Credit Facilities Directions, 2025, and has come into force
with immediate effect. It recognises that a large project may consist of several units
capable of operating independently rather than functioning only as parts of one
indivisible project. In such cases, an NBFC may exercise its discretion to finance each
independent unit as a separate project.
The option to finance units separately is subject to specific prudential conditions.
Each unit must have its own financial closure, ensuring that the required funding
arrangements are independently established. The NBFC must also conduct an ex-ante
appraisal of every unit before extending finance to assess its standalone viability. Such
an assessment should establish whether the unit can function independently and
maintain adequate financial and operational capacity. Therefore, not every
component of a larger project will automatically qualify as a separate project, and the
NBFC must undertake proper appraisal and due diligence.
The amendment also provides clarification for electricity-generation projects where
the overall project scope includes both generation and transmission or evacuation
infrastructure. In such cases, the right-of-way requirement relating to the transmission
component may be determined according to the relevant provision under sub-
paragraph (3) of the Directions. Right of way is an important requirement for
establishing and operating transmission lines. This clarification provides NBFCs with
a defined regulatory basis for 

Revised
Framework for

Financing
Independent
Project Units

AI, Machine Learning,
and Data Analytics

evaluating integrated electricity projects that include power generation and the
infrastructure required to transmit or evacuate the electricity generated.
From a compliance perspective, NBFCs should update their project-finance policies,
appraisal systems and internal procedures to incorporate these amendments. Credit
committees should clearly document the basis for treating individual units as separate
projects and verify that each unit has achieved its own financial closure. The standalone
viability assessment should be completed before sanctioning the credit facility. For
electricity projects involving transmission infrastructure, the status of applicable right-
of-way requirements should also be reviewed. These measures will help NBFCs use the
flexibility prudently while maintaining appropriate credit discipline, documentation
and project-risk assessment.

Revised Framework for Financing Independent Project Units
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Adoption of Risk-based
approach

By Dr. Wishey Kataria, Senior Consultant, DSB Law Group

FinSightAugust 2026 © DSB Law Group

Key Highlights
The amendment is effective from July 15, 2026.
Independently viable units may be financed as separate projects.
Each unit requires its own financial closure and ex-ante viability appraisal.
Right-of-way requirements have been clarified for electricity projects involving
generation and transmission infrastructure.

Regulatory Significance: The amendment allows NBFCs to finance viable units
independently while ensuring that each unit is supported by a separate financial closure
and a standalone viability assessment.

Click Here
3
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The revised
framework offers
greater financing

flexibility, but each
unit must

independently
demonstrate

financial closure and
commercial viability.
Robust appraisal and
documentation will
remain central to

prudent credit
decisions.
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Data has become a critical organisational asset supporting financial reporting,
customer service, regulatory compliance, risk management and strategic decision-
making. The rapid expansion of digital financial services, interconnected systems,
third-party arrangements and automated decision-making has significantly increased
the volume and complexity of data processed by Regulated Entities (REs). To address
the operational, compliance and financial risks arising from weak data management,
regulatory guidance has been issued outlining expectations for ensuring data accuracy,
availability, confidentiality, consistency, integrity and traceability. The guidance draws
upon supervisory observations, stakeholder engagements and international practices,
including the principles under BCBS 239.
The guidance applies to commercial banks, small finance banks, payments banks,
regional rural banks, co-operative banks, NBFCs across all regulatory layers, All-India
Financial Institutions, Asset Reconstruction Companies and Credit Information
Companies. Every RE should establish a comprehensive Data Governance Framework
aligned with its overall risk-management framework and proportionate to its size,
complexity, business model and technology environment. The framework should cover
data quality, classification, architecture, lifecycle, metadata, lineage, a Single Source of
Truth, third-party arrangements, privacy and security. It should comply with the
Digital Personal Data Protection Act, 2023, the DPDP Rules, 2025 and other applicable
requirements.
The Board should oversee the Data Governance Framework and review relevant
reports, metrics, breaches and material issues. A board-level Data Governance
Committee should supervise implementation, formulate policies and periodically
review them. An executive-level committee should operationalise the framework, 

Strengthening
Data Governance
Across Regulated

Entities
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Strengthening Data Governance Across Regulated Entities
By- VK Sareen, Executive Director- Credifin Limited

Periodic Reviews
Reduces False Positives

Regular Threshold
Calibration

allocate adequate personnel, systems and budgets, resolve cross-functional conflicts and
ensure timely remediation of deficiencies. Data risks must be assessed throughout the
data lifecycle, including risks involving data quality, architecture, privacy, security,
repositories, flows, cross-border operations and third-party arrangements. The
framework and related controls should also undergo periodic internal and external
audits through a risk-based approach.
Clear accountability must be established through defined data roles. A senior officer
should head the central Data Function and coordinate implementation across business,
technology, risk and compliance functions. Data Owners should be accountable for
specific data domains, including definitions, classification, permitted use, quality,
metadata, lineage and designation of authoritative sources. Data Stewards should
support daily implementation, documentation, monitoring and resolution of domain-
level issues. Data Custodians should manage technical controls relating to access,
storage, transmission, backup, retention, archival, disposal, business continuity and
disaster recovery. Structured mapping of responsibilities across data processes and
lifecycle stages will strengthen accountability and consistent implementation.

Key Takeaways
Establish a comprehensive and proportionate Data Governance Framework.
Ensure active oversight by the Board and designated committees.
Define clear roles for Data Owners, Stewards and Custodians.
Integrate data risk with the overall risk-management framework.
Conduct regular reviews and risk-based internal and external audits.

NBFCNBFC FinSightAugust 2026 © DSB Law Group4 August 2026 © DSB Law Group NBFCNBFC FinSight

Strong data
governance

requires clear
ownership,

reliable data and
effective risk

oversight.

For Full Article:
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The most important dimension of a resilient financial ecosystem lies in the resilience of
Non-Banking Financial Companies (NBFCs) themselves.
While policymakers establish the regulatory framework and the Reserve Bank of India
(RBI) prescribes prudential standards and supervisory expectations, the responsibility for
building resilience ultimately rests with individual NBFCs. Resilience must be embedded
across the organisation and reflected in every stage of its operations-from customer
onboarding and credit underwriting to pricing of loans, liquidity management, funding
strategies, investment decisions, risk monitoring, technology governance, customer
protection, and internal controls. It should also be evident in the institution's ability to
identify emerging risks, respond proactively to changing market conditions, and maintain
business continuity during periods of financial or operational stress.
Over the years, the NBFC sector has undergone a significant transformation in its business
models and portfolio composition. Many NBFCs have diversified beyond concentrated
exposures towards a broader mix of retail lending, MSME financing, vehicle loans, housing
finance, consumer credit, and specialised lending segments. Advances in data analytics,
digital lending platforms, alternative credit assessment models, and technology-enabled
underwriting have further strengthened credit evaluation and portfolio monitoring
capabilities. While diversification enhances resilience, these portfolios continue to face
risks arising from economic downturns, rising delinquencies, unsecured lending,
concentration in specific sectors or geographies, liquidity pressures, and evolving customer
behaviour. Consequently, resilience depends not only on portfolio diversification but also
on maintaining prudent underwriting standards, robust monitoring mechanisms, and
disciplined risk management practices. Institutional resilience is equally dependent on
strong governance and effective decision-making. 

Building
Institutional
Resilience
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Consistent and
Disciplined business

Practices

Building Institutional Resilience: Embedding Risk Culture Within NBFCs
By Dinesh Gupta, Founder & Chief Consultant- DSB Law Group

Robust Monitoring
Mechanisms

The Board of Directors and senior management play a critical role in establishing an
appropriate risk culture, defining risk appetite, ensuring regulatory compliance, and
promoting accountability across the organisation. Decisions relating to credit approvals,
funding strategies, outsourcing arrangements, digital transformation initiatives, and
operational risk management should be supported by sound governance frameworks,
transparent policies, and effective oversight. Regular stress testing, scenario analysis,
contingency planning, and periodic review of risk management frameworks further
strengthen an NBFC's ability to withstand adverse economic conditions and operational
disruptions. While the regulatory framework provides the foundation, sustainable
resilience is achieved only when sound governance and prudent risk management become
integral to the institution's everyday operations and strategic decision-making.

FinSightAugust 2026 © DSB Law Group
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Institutional
resilience requires
strong governance,

prudent risk-
taking and a risk-

aware culture
embedded in

everyday decisions.
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A resilient Non-Banking Financial Company (NBFC) is built upon a strong and well-
managed balance sheet. While the timely identification and recognition of financial stress
is an important first step, sustainable resilience can only be achieved when such
recognition is followed by decisive corrective action. Merely identifying deteriorating asset
quality or liquidity pressures without implementing appropriate remedial measures may
weaken financial stability and restrict future business growth. Similarly, capital infusion
without strengthening governance, credit appraisal, and risk management practices may
improve short-term financial indicators but fail to address the underlying structural
weaknesses. Long-term resilience therefore requires a comprehensive approach that
combines prudent capital management, effective risk governance, sound underwriting
standards, and disciplined portfolio monitoring.
Over the years, the regulatory framework governing NBFCs has evolved significantly to
strengthen balance sheet resilience. The Reserve Bank of India (RBI) has introduced
enhanced prudential norms relating to capital adequacy, asset classification, provisioning
requirements, liquidity risk management, governance standards, concentration risk limits,
and Scale Based Regulation (SBR). These measures have encouraged NBFCs to adopt
stronger financial discipline, improve transparency, maintain adequate capital buffers, and
enhance their ability to withstand periods of economic uncertainty. Regulatory reforms
have also promoted better alignment between business growth strategies and prudent risk
management practices. At the institutional level, NBFCs have increasingly focused on
strengthening the quality of their balance sheets through improved credit underwriting,
portfolio diversification, and proactive risk management. Many entities have reduced
excessive concentration in specific borrowers, sectors, or geographies by expanding into
diversified lending segments such as

Balance Sheet
Strengthening
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Stay Updated on RBI
Guidelines

Balance Sheet Strengthening: Building Long-Term Resilience
-By CS Sagrika Jayee, DSB Law Group

Strengthen Balance
Sheet Resilience.

retail finance, MSME lending, vehicle finance, affordable housing finance, and other
specialised products. At the same time, institutions have enhanced borrower due diligence,
strengthened credit assessment models, and adopted technology-driven monitoring
systems to improve portfolio quality and identify early signs of financial stress. Balance
sheet strengthening also requires maintaining adequate liquidity and diversified funding
sources. Since many NBFCs rely on market borrowings, bank funding, debentures,
securitisation, and co-lending arrangements, prudent asset-liability management (ALM)
assumes critical importance. Institutions should regularly monitor liquidity gaps, maintain
sufficient liquidity buffers, conduct stress testing, and establish contingency funding plans
to manage potential market disruptions. Diversification of funding sources further reduces
refinancing risk and enhances financial stability during periods of market volatility.
Equally important is the role of governance in sustaining a strong balance sheet. The Board
of Directors and senior management should actively oversee capital planning, provisioning
policies, portfolio performance, recovery strategies, and risk appetite while ensuring
compliance with applicable regulatory requirements. Timely recognition of stressed assets,
effective recovery mechanisms, periodic portfolio reviews, and data-driven decision-
making contribute significantly to preserving asset quality and maintaining investor
confidence.
 It requires continuous investment in robust governance, prudent lending practices, capital
adequacy, liquidity management, and risk oversight. NBFCs that maintain well-capitalised,
diversified, transparent, and resilient balance sheets are better positioned to navigate
economic cycles, support sustainable credit growth, safeguard stakeholder interests, and
contribute meaningfully to the stability and development of India's financial system.
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A resilient balance
sheet requires more

than adequate capital.
NBFCs must

strengthen liquidity
management, funding
diversification, asset

quality, portfolio
monitoring and

governance to support
sustainable long-term

growth.
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August-2026

Aug-26
Income

  Tax/PF /ESIC
GST RBI

Dates Return Compliance Return Compliance Return Compliance

07-Aug
 

Monthly TCS
  Payment

Taxpayers
  collecting TCS for the month of July

26
       

Monthly TDS Payment
Taxpayers

  collecting TDS for the month of July
26

       

11-Aug    
GSTR-1 Filing
  (Monthly):

For taxpayers with annual turnover >
₹1.5 crore or who have opted for

monthly filing.
   

13-Aug    
Quarterly GSTR-1 IFF

(QRMP scheme)
Filing for July 26 (Optional)    

15-Aug

Form 16A
Issue of TDS Certificates in

  Form 16A for April to June 2026
    DNBS-4B Return

Base Layer NBFC with Asset Size of 100 Crore and
Above & Middle Layer NBFC relating to Short term
Dynamic Liquidity-Return of Structural Liquidity &

Interest Rate Sensitivity

ESI Challan
Employers registered under ESI Act

for the month of July 26
       

PF Challan (ECR)
Employers

  registered under EPF Act for the
month of July 26

       

20-Aug
    GSTR-3B (Monthly) For taxpayers with:    

      Annual turnover > ₹5 crore, or    

      Opted for monthly filing    

25-Aug     GST Challan Payment
GST Challan Payment if no

  sufficient ITC for Jul 2026 (for
all Quarterly Filers)

   

30-Aug TDS Payment

TDS
  Payment in Form 26QB (Property),

26QC (Rent), 26QD (Contractor
Payments),

  26QE (Crypto Assets) for July 2026

   
DNBS08 – CRILC-

Main

Base Layer NBFC with Asset Size of 500 Crore and
Above &

  Middle Layer NBFC relating to Short term Dynamic
  Liquidity-Return for Large Credits & SMA

31-Aug
Income Tax return

  Filing 

Income tax return for Individuals, HUF
, Firms/LLP , AOP who are having any
busines/profession (ITR3/ITR4 ) for

FY 2025-26

       

NBFC Compliance
Calender
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September-2026

NBFC Compliance
Calender
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Sep-26
Income

  Tax/PF /ESIC
GST RBI

Dates Return Compliance Return Compliance Return Compliance

07-Sep
 

  Monthly TCS
  Payment

Taxpayers collecting TCS for
the month of Aug 26        

  Monthly TDS Payment Taxpayers collecting TDS for
the month of Aug 26        

11-Sep       GSTR-1 Filing
  (Monthly)

For taxpayers with annual
turnover > ₹1.5 crore or who have

opted for monthly filing.
   

13-Sep       Quarterly GSTR-1 IFF (QRMP
scheme) Filing for Aug 26 (Optional)    

15-Sep

  Advance Income
  tax 

Advance Income tax for July 
to Sept 2026(2nd

Installment)
    DNBS-4B Return

Base Layer NBFC with Asset Size of 100 Crore and
Above &  Middle Layer NBFC relating to Short
term Dynamic. Liquidity-Return of Structural

Liquidity & Interest Rate Sensitivity

  ESI Challan
Employers

  registered under ESI Act for
the month of August 26

       

  PF Challan (ECR)
Employers registered under

EPF Act for the month of
August 26

       

20-Sep
      GSTR-3B (Monthly) For taxpayers with:    

        Annual turnover > ₹5 crore, or
Opted for monthly filing

   

      GST Challan Payment
GST Challan Payment if no

  sufficient ITC for Aug 2026 (for
all Quarterly Filers)

   

27-Sep           AOC 4  Filing of Audited Financial Statements
  By One Person Company for FY 25-26

30-Sep   DIR 3 KYC for Directors of
  Company's and LLP's

    DNBS08 – CRILC-Main

Base Layer NBFC with Asset Size of 500
Crore and Above & Middle Layer NBFC

relating to Short term Dynamic Liquidity-
Return for Large Credits & SMA

    AGM  Annual General
  Meeting for Companies'

    Capital Adequacy Ratio
(CAR) Reporting 

All NBFCs relating to reporting minimum
Capital Adequacy Compliance

   
Form 3CB-3CD and

3CA
  -3CD

Audit Report in Form 3CB-
3CD and 3CA -3CD for Non -
Corporate's and Corporate's

for FY 2025-26

    Balance Sheet & Profit/Loss
Statement

All NBFCs-Submission of annual financial
statement

    ITR-5 
Income Tax Return including

Tax Audit report and
Annexures

       

    TDS Payment 

TDS Payment in Form 26QB
(Property), 26QC (Rent),

26QD (Contractor Payments),
  26QE (Crypto Assets) for

Aug 2026
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Compliance
Required

S No. In addition to: COMPLIANCE REQUIRED

1
Statutory

  Compliance Board
Meetings

All NBFC -Quarterly meetings discussing regulatory updates-4
times a year as per Companies Act

2
FEMA

  Foreign Investment
Reporting

NBFCs with FDI -Report any foreign direct investment (FDI)
transactions to RBI on Monthly Basis as per FEMA and RBI FDI

Guidelines

3
Customer

  Complaint Tracking

All NBFC's -Maintain records of customer grievances and
resolutions as per RBI guidelines on Monthly Basis as per RBI Fair

Practices Code

4

CERSAI
  Reporting (Central

Registry of
Securitization and Asset

Reconstruction)

NBFCs engaged in secured lending-reporting securitization and
asset reconstruction transactions on Weekly Basis as per SARFAESI

Act

5 CKYC Uploads
All NBFCs onboarding new customers-Reporting new customer

onboarding under Central KYC on Weekly Basis as per CKYC RBI
Circular

6

FIU-IND
  Reporting (Suspicious
Transaction Reporting -

STR)

All NBFCs-Submission of suspicious transaction reports to FIU-
IND on Weekly basis as per Prevention of Money Laundering Act

7
DNBS10

  (Statutory Auditors
Certificate)

All NBFCs & Asset Reconstruction Companies (ARCs)-
Confirmation of Compliance with RBI Norms -Within 5 days from
the approval of financial Statement by the Board of Directors but

not maximum by by 31st of December, 2025

8
DNBS09

  - CRILC-Weekly

Base Layer NBFC with Asset Size of 500 Crore and Above, Middle
Layer NBFCs-Return for Large Credits & SMA to be filed on or

before Wednesday of the following week

S No. NBFC ANNUAL ROC COMPLIANCES

1 AOC-4 CFS 
Annual Return covering Consolidated Financial Statements
(Profit & Loss and Balance Sheet ). within 30 days of AGM

2
AOC-4 NBFC

(IND AS )
Annual Return covering standalone Financial Statements,

within 30 days of AGM

3 MGT-7
Annual Return providing details of Board Meetings and

company structure ,within 60 days of AGM.

S No. EVENT BASED COMPLIANCES

1 INC-22
Change in registered office address , within 15

  days of change

2 DIR-12
Appointment /resignation of Directors , within

  30 days of event

3 PAS-3
Return of Allotment of Shares , within 30 days

  of event 

4 MGT-14
Filling of Resolutions with ROC, within 30 days

  of event

NBFC Compliance
Calender
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DSB Law Group Pvt. Ltd.
Conviction & Commitment 

A Legacy of Growth and Expertise
Founded in 1967 by Shri K.M. Gupta, DSB Law Group has evolved from a specialized taxation practice into a full-service legal and
business advisory platform. Since 1984, under the guidance of Shri Dinesh Gupta, the firm has broadened its focus to include corporate
law, banking, NBFC regulations, and governance frameworks, merging legal accuracy with strategic insight.With a commitment to
innovation and adaptability, DSB Law Group has consistently stayed ahead of industry trends, ensuring that clients receive forward-
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